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1- Ordering Cost

2- Holding Cost

3- Shortage Cost

4- Target Cost

5-Economic Order Quantity
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Annual cost
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Reorder level

Safety stock
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Economic
order

quantity

Tims Between Orders
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On-hand Inventory

Crder  order

Two Decisions in Inventory . . .

*\When is it time to reorder?
*If it is time to reorder,how much?
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Carrying cost

Size of order (units)
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Annual cost
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Size of order (units)
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Annual relevant

<+—Total costs Annual relevant

Y, carrying costs
N
N .
A5 i
9 |
3, |
& i
A :
: Annual relevant
: Orderifg costs
EOQ (a=1g) oyl e

el g 4 ol byl s EOQ awl 3,k
Dol ¢ 6,5 sl anim g b lhes sls 4t serme b sl il 609250 J50S anje IS 030,8 SONS a5 jsblen

D
TC=—-CO+Q

0 2

L.wé..\ﬂsncmu.)bquﬁi»L.W@M‘opoo|e)|)§)jm‘55w5wl;u YU &l Jol Giteo azuli>

® Ch

w‘wsnoéniwmmgdﬁmsnw‘uwlm)yﬁebr:j.)dwuﬁ?

g _PC0* Lo
do 2
DCo Ch
g 2z
ChQ* =2DCo
» _2DCo
_
Q: =EGQ= llléDCO
\ ch

&S5 e ke « Ch g aille iyl a5 e « Co g il 5L e « D g i lis golacdl Jluie « Q7 T 5 a8
alls
. D Dl e ol N*M) 10)5_»&.)_»@)@@@5!&!.\,5;!

Suxo (g )l adads

‘509_79Aw)u_MJL'Q-QJY9_MA‘MJJOMMWJ)‘W”\&I@&Q??A)‘M @55 dSdzxo L)u)l.a.mcda.bw)o
u_>|<up,.......wd|)oomu~)mo.\sb5ow6ﬂoo|owb5wu)|mLYU¢»w)m&.5oMu;,b)oom

! - Optimum number of orders
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